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NATLONAL POLICY AND ISSUES 


ENTERPRISES TURN OVER MORE PROFITS TO STATE 
OW060720 Beijing XINHUA in English 0709 GMT 6 Mar 81 


[Text] Beijing, 6 March (XINHLA)=-Chinese industrial enterprises which have been 
given considerable itdependence in management increased their production and turned 
over more profits to the state last year, according to a national conference on 
industrial management reform being held here. 


Preliminary statistics from 5,777 of these enterprises show that they handed over 
29,000 million yuan in profits to the state in 1980, 7.4 percent more than in 1979, 


These enterprises retained 10 percent of their total profits, while 87 percent went 
to the state and 3} percent toward returning loans or subsidies. 


More than 6,600 enterprises are involved in an experiment, launched in 1979 as a 
part of China's economic readjustment, which allows factories to work out their own 
production plans, decide how to use their funds and raw materials and retain part 
of increased profits for improving equipment and workers’ welfare facilities, 
provided they fulfill the state plans. 


These enterprises account for 16 percent of the total number of state-owned 
industrial enterprises in the country and about 60 percent of the total industrial 
output value. 


CSO: 4020 

















NATLONAL POLICY AND ISSUES 


DOMESTIC INSURANCE BUSINESS TO BE DEVELOPED 
OW281208 Beijing XINHUA in English 1200 GMT 28 Feb 81 


{Text} Beijing, 27 Feb (XINHUA)--Despite drastic retrenchment in a variety of 
sectore during China's economic readjustment, the domestic insurance business will 
be one of the few areas actively developed, said Sung Guohua, acting general 

manager of the Chinese People's Insurance Corporation during the national conference 
on insurance work now being held here. 


According to Sung Guohua, the corporation will now underwrite the department 
of energy sources, the Light and textile industries and communications and transport, 
all slated for continued development in the readjustment program. 


"We will expand our business in 1981," he said. “In those places where we already 
do business we will work for renewal and consolidation. We also plan to increase 
the types of coverage we offer. 


"Industrial insurance is now our main field," he continued, “and we will develop 
transport, vehicle and third-party liability, hull and household property insurance." 
"For those enterprises which will close, merge or retool during the readjustment,” 
said Sung Guohua, “the corporation will assist in management and transfer of 

property to minimize loss and damage. We will also streamline cancellation if 

any wish to withdraw coverage." 


"Special attention,” he said, “will be paid to personnel training and staff size 
will be expanded." 


Last year, China resumed its insurance business after a 20-year hiatus. Since its 
inauguration, insurance has been written in more than 300 cities and counties 
across the country, said Sung Guohua, most of it industrial. 


More and more businesses are currently looking for coverage and Sung Guohua 
expects increasing numbers of individuals to apply for life and property insurance 
as living standards rise. 


cso: 4020 











NATIONAL POLICY AND ISSUES 


WOOL TEXTILE INDUSTRY=-While attending the national conference of heads of textile 
industry departments and bureaus, comrades from Xinjiang, Ningxia and Qinghai 
pledged to speed up the development of woolen textile industry to meet market 
needs. Qinghai has 13 woolen textile mille and knitting mills, producing 2.4 
million meters of woolen goods annually. Ite sheep wool output is expected to 
reach 32,000 dun by 1985. Ningxia has 3.3 million heads of sheep, producing 3,100 
dun of wool annually. It plans to raise 4.5 million heads of sheep by 1985 with 

a total wool output of 5,400 dun. Two woolen textile mills are being built in 
Qinghai and will become operational by the end of 1981. [OW241605 Beijing Domestic 
Service in Mandarin 0400 GMT 24 Feb 861) 


POSTS-TELECOMMUNICATIONS MINISTRY HOLDS CONFERENCE--According to RENMIN YOUDIAN 

BAO [People's Posts and Telecommunications Journal], the telecommunications bureau 

of the Ministry of Posts and Telecommunications recently called a telephone conference 
among the telecommunications departments at and above county level throughout the 
country. Speaking at the conference, Minister of Posts and Telecommunications 

Wang Zigang stressed: It is necessary to improve telecommunications quality, 
eliminate telegraph errors and protect the (?interest) of the postal and tele- 
communications service. This telephone conference was called following the surfacing 
of problems in the telecommunications service since last year, in particular extremely 
serious mishaps experienced recently in the quality of telecommunications service. 

The Shaoyang Prefectural Bureau in Hunan, the Guangzhou Municipal Telecommunicat ions 
Bureau and the Yingkou County Bureau in Liaoning made self-criticisms for serious 
mishaps in their telecommunications service quality in the form of delays and the 
destroction of telegrams. [Text] [0W0O10243 Beijing Domestic Service in Mandarin 

22 “YT 28 Feb 81) 
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ECONOMIC PLANNING 


ECONOMIC READJUSTMENT, POLITICAL STABILITY DISCUSSED 
Guangzhou NANFANG RIBAO in Chinese 18 Jan 81 pp 1, 2 


[Text] The Chinese Communist Party Guangdong Provincial Congress has come to a 
successful close. Convened at the beginning of another year as we resolutely 

take up our new tasks, the congress no doubt will play a prominent role in 
mobilizing the party and the people of the whole province to uphold the spiric of 
the most recent Central Committee instructions, t. carry out the adjustment of the 
national economy based on stability and unity and to press for the construction of 
the special zones and the development of the economy of our province. Today, 

the situation in our province is excellert. Since the Fourth Provincial Party 
Congress, the provincial party committee and the party organs at all levels have 
been leading the people of the whole province to uphold the spirit of the Third 
Plenary Session of the CCP llth Congress, and carry out the policies of the party. 
They have redressed unjust, false and mishandled cases of conviction, launched a 
comb-out drive, reorganized the leadership at all levels, and implemented the 
economic policy of readjustment, reform, reorganization and improvement. A program 
of special policies and flexible measures which began 2 years ago in Guangdong 

has led to a successful beginning of the construction of two special zones, one 

at Shamchun and the other at Zhuhai. Last year we registered a bumper harvest 
throughout the province; a noticeable growth of industry, especially light industry; 
an increase in revenue; a marked expansion of economic activities with foreign 
countries and a brisk market. As the income of the urban and rural population 
increased, their livelihood also improved. All these have contributed to the 
realization of economic readjustment and political stability. But we still face 
tremendous difficulties as our work is beset by pitfalls and problems. Only by 
assessing the overall situation correctly can we hope to do better in the readjust- 
ment. 


Further economic readjustment and greater political stability are interrelated 

and mutually complementary. Economic readjustment and growth which lead to 
continued improvement of the people's livelihood will contribute to stability and 
unity. By the eame token, political stability insures successful economic readjust- 
ment. Judged in the light of actual experience, the foremost tenet of Marxism 

is the need to formulate the basic principles of work. As far as the actual 
situation in our prinve is concerned, readjustment does not imply modifications of 
the program of special policies and flexible measures. Instead, it means that the 
measures and methods to carry it out should come to terms with the prerequisites 
of the readjustment. Instead of viewing the emphasis on centralization as a 
curtailment of activism and initiative, it should be read as a call for more 




















liberation of thinking and a greater resolve to create and find out a new course 

of economic development agreeable with the true conditions in our province, The 
call for "appropriate retreat’ means to retreat enough where retreat is due, but 
not a discontinuation in toto, There are bound to be ups and downs, progress and 
retreat and even progress during retreat. The readjustment helps us to get back 
on our feet before we proceed. A refusal to advance when advance is called for 
misrepresents the principles of readjustment and retreat. It is our responsibility 
to bring order out of chaos and uproot the leftist errors which harm our work, 
especially economic work. <A well defined ideology and a consensus of understanding 
are the prerequisites to achieve unity in action, which is required to make proper 
use of the power given us by the Central Committee to pursue during the progress 

of the readjustment the construction of the special zones and the expansion of 
economic activities with foreign countries subject to the principles of the 
readjustment. We should make the special policies really special and the flexible 
measures really flexible, and try to stay ahead after taking the first step to 

get ahead. 


To do well the economic work of our province and the construction of the special 
zones based on the readjustment, we must handle correctly several relationships 
in order to achieve a well defined iJeology and coordinated action for carrying 
out in Guangdong the latest instructions of the Central Committee. 


One of the important ideological starting points is to handle correctly the rela- 
tionship between economic readjustment on the one hand and the program of special 
policies and flexible measures on the other, and the coordination of the two. 

When the Central Committee first decided to introduce a program of special policies 
and flexible measures in Guangdong, the focus was on increasing the power of the 
localities. Now the focus of further readjustment is on centralization and unity. 
What should be our attitude toward this new contradiction? To share the diffi- 
culties confronting the state, we must vlace the interests of the whole nation 

and the readjustment of the overall economy above all local interests. Only be 
assisting the state to overcome its difficulties and achieve the reaijustment can 
national stability, local interests and the interests of the people bc secured. 


Viewed in the light of the national interests as well as the implementation of the 
special policies in Guangdong, the readjustment is an absolute necessity. To 
carry out the special policies and construct the special zones, we must rearrange 
our economic ratios, balance our revenue and expenditure, coordinate the intimate 
urban relationships and stabilize commodity prices. Even more important is the 
fact that the more we seek to implement the special policies, the greater is the 
need to shake off the "leftist'’ ideology which has hampered our economic work for 
many years, to rectify the unrealistic pursuit of quick successes without studying 
the interrelations of various factors in th economy, to seek truth from facts 

and liberate our thinking. To do all these, we face the problem of how to compre- 
hend and carry out the policy of readjusting the national economy. 


The crucial problem in readjusting the ratios of the national economy is to resolve 
the problem of the over-extended line of capital construction. The state should 
exercise centralized and unified command over the provinces in the scope and 
direction of capital constructions just as the provinces exercise centralized and 
unified command over their subordinate units. Armed with a thorough understanding 
of the actual conditions, a province can start from reality to shut down, suspend, 

















merge or transfer certain enterprises. The major emphasis ought to fall on "transfer" 
which should be carefully studied, comprehensively weighed and processed through 
economic integration so as to bring into tull play che role of advanced enterprises. 
All "cut and dried" approaches must be avoided, 


To handle correctly che relationship between ‘centralization and "flexibility" 
and work for the unity of the two is an important aspect of ideological guidance, 
Viewed in the light of the implementation of the special policies and flexible 
measures, it is even more important for us to look at the problem this way and 

act this way. The emphasis on centralization and unity is fully justified in view 
of the overriding interests of the state and the implications of the readjustment. 
If this kind of centralization and unity were not achieved, there would be trouble 
and no room for flexibility. Under this umbrella of centralization and unity, it 
is equally necessary for every locality or enterprise to proceed from its own 
interests to make the economy more brisk. If not, the initiative of the people 
would be stifled. The emphasis on centralization and unity really stand for 
economic vitality rather than rigid centralized uniform control reminiscent of the 
old beaten track. Historical experience demonstrates that it is much easier to 
make the economy lifeless than to give it vitality. We have learned our lesson 

by making the economy lifeless and yet have to learn more about how to make it 
brisk. Heartened by the spirit of the Third Plenary Session, we have managed for 
more than a year to give the economy a new lease on life and have registered 
considerable accomplishment. This, however, is only the beginning. There are 
still areas where revitalization is lacking. Consequently, we have to draw a 

line of demarcation so as to show us where to work for centralization and unity 

on the one hand and where to strive for the restoration of vitality on the other. 


The Party Central Committee and the State Council have pointed out unequivocally 
that the overall scope of capital construction must be placed under strict centra- 
lized uniform guidance and state control. Each capital construction unit, however, 
enjoys a certain degree of flexibility during the progress of the construction. 
While the allocation of vital materials should be under centralized uniform control, 
every locality or enterprise should have the discretion to handle surplus materials 
left behind after the completion of any state projects. While enforcing strict 
economic and financial accountability, every locality should enjoy the option to 
revitalize its economic and financial work as long as the rule of economic anc 
financial accountability is observed. Foreign trade, tourism and other economic 
activities with foreign countries should be pursued vigorously. %bviously if we 
understood comprehensively the instructions of the Central Committee, we would 

be able to achieve the unity of centralized uniform state guidance and administra- 
tive control on the one hand and flexibility in economic operations on the other. 
The provincial authorities should avoid excessive control over their subordinate 
units. The enterprises, communes and production teams should have more decision- 
making power, and the units at all levels ought to have the necessary power to do 
their jobs. Our construction no doubt will prosper if we all feel free to act 

and bring our intelligence and wisdom into full play. 





By the same token, we must handle correctly the relationship between readjustment 
and reform, and work for the unity of the two. The crux of the overall situation 
is still readjustment, because economic stability rests on successful readjustment. 
The fact tha’ our economic situation has improved so much lately is due mainly 

to the popular enthusiasm which has been aroused by reforms. If not, we would be 





much worse off than we are now. The areas of reform mapped out by the Centra! 
Committee should be pursued vigorously. Their success will help the growth o! 
production and the implementation of readjustments, To concentrate our efforts 

On readjustment, we have to slow down the pace of reforms, especially those reforms 
which interfere with t\e readjustment. But the policy of reform must remain firm. 
Only by reforming the economic system can we tackle effectively the abuses in our 
economic work. The experience of the past year attests that our reforms are in 

the right direct’ n. They have successfully aroused the enthusiasm of all sectors, 
revitalized the economy and raised economic efficiency. Thus, the experiments 

of expanded decision-making power of the enterprises should go on and seek improve- 
ment. Readjustments by the market force should be continued wherever they are 
practiced, The collective as well as individual economy in cities and towns 

should be developed as usual, but economic mergers should also be pursued. in 

a word, we must consolidate and capitalize on the fruits of reforms already achieved 
and proceed to introduce well organized new reforms. 


Furthermore, we must handle correctly the relationship between “appropriate retreat” 
and progress, and work for the unity of the two. The so-called "appropriate 
retreat" denotes a reduction of capital construction investment, curtailment of 
expenditures, tighter control over processing industries which over-strain the 
supply of energy and raw materials, and lowering of excessively high production 
quotas. But production has to be pursued actively. We must not let unfavorable 
factors block our view of favorable factors and fail to make use of them. We must 
work resolutely to accomplish any objectively workable production task even though 
it might require extra efforts. This goes for any production task needed by 

society and which has the conditions to succeed. Consequently, positive efforts 
instead of "arcrepriate retreat" might be required in certain areas. In Guangdong 
we do need © Js e efforts to push ahead agriculture, energy supply, light and 
textile in: ,tries, science and technology, education, culture and health, commerce, 
the utilia2 of foreign capital and employment for workers. We must improve 
systematicai., and orderly the livelihood of the people ss we pursue the development 
of production. Our objective is to gain a firm foothold through both readjustment 
and retreat and capitalize on our strong points instead of drawbacks in order to 
make the economy of Cuangdong stable, *ealthy and brisk; to balance our revenue 

and expenditures and to stabilize commodity prices. We are confident that economic 
growth and a higher standard of living will lead to even greater prosperity. 


Economic readjustment and political stability rest basically on strong and effec- 
tive party leadership. To uphold the socialist road, the people's democracy, 

i.e. the dictatorship of the proletariat, the leadership of the party and Marxism- 
LeninismMao Zedong Thought are the four fundamental principles, all of which 
depend on strengthened and improved party leadership. the Chinese Communist 

Party is the core of leadership of all the nationalities of the whole country. 
This is not only the objective outcome of the historical development of China but 
also the most vital guarantee of the promising future of Chinese socialism. 

But for the leadership of the Communist Party, the country would fall apart and 
get nowhere. How are we going to realize party leadership under the new circum- 
stances? The party cannot exert its leadership by using party organizations as 
the vehicle to issue orders to the government, the courts of law, the enterprises 
and the nen-party masses. It has to work through the party organizational system, 
the exemplary influence of the Communist Party members, effective politica! 
ideological work and the solid support of the broad masses. Effective pa . ider- 
ship requires the party organizations at all levels and the individual Cc 
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Party members to preserve party unity. <A party without uhity ia 4 party depleted 
of ite vitality, the basis of party unity rests on undivided support of the line, 
programa and policies of the Party Central Committee, saying and doing nothing 
detrimental to party unity, To strengthen the leadership of the party means also 
to bring into play excellent party style and te rectify all unorthodox practices, 
especially duplicity and feigning compliance with the Line, programa and policies 
of the Party Central Committee. Once the party style ia rectified, party leader- 
ship becomes strengthened and the awareness of the people is heightened, the 50 
million people of our province will be dedicated heart and soul to the pursuit of 
victory against all odds. 


Guangdong, abounding in favorable conditions, is surely capable of readjusting the 
national economy, implementing the four modernizations and forging ahead during 
readjustments, If the provincial party organizations at all levels, all the party 
members and the people are ready to shoulder thia glorious task and work persistently 
and diligently at it, we will achieve our goal and contribute our part to the 
socialist modernization of our great fatherland. 


9113 
CSO: 4006 











ECONOMIC PLANNING 


REPORTER FINDS MANY IMPROVEMENTS IN ZHUWAI CITY 
Guangzhou NANFANG RIBAO in Chinese 19 Dec 80 p 2 


|Article by Fang Yuansheng [2455 6678 3932], Zhongxin Agency reporter: "A Second 
Visit to Zhuhai Special Eeonomic Zone") 


[Text] This reporter visited Zhuhai City last May, but the city left him with 
entirely new impressions this time, in his second visit. Firat of all, the face 
of the city has changed. When he visited the city in the latter part of last May, 
he found the three “bee hive" style structures at the Shijingshan Tourist Center 
wrapped in scaffoldings and in disarray, the beach to the east of Gonpbei custom- 
house just a stretch of wilderness and no sign of any sizeable structures in front 
of the fishermen's mobile auditorium at Xiangzhouzhen. We cannot believe things 
would have changed so much in 6 months as if by a touch of a magic wand. Now 
automobiles can go up the ragged rocky hillside of Shijinshan and park in front of 
a newly opened hote!, where neatly dressed service personnel are waiting at the 
door to extend courteous service to batch after batch of well dressed tourists. 
One sees at the barren beach of Gongbei a huge billboard saying: "The Yinhai New 
Residential Area of Zhuhai Special Economic Zone, Guangdong" and bulldozers roaring 
at the work site. They have built over 200 meters of seashore embankment, and 
workmen are puring cement to reinforce the foundation. A seven-story multipurpose 
building is about to be finished in front of the fishermen's mobile auditorium.... 


Secondly, one notices the development of ever-expanding economic activities with 
foreign countries. More contracts have been concluded. Twenty different contracts 
were signed in last October and November with foreign businessmen. This outstrips 
a total of 52 signed between January and September, mostiy with small businessmen 
and investors. But those who came in the last 2 months to negotiate business deals 
are well known international financial groups, including some famous international 
banks of issue. They come here to seek permission to set up their branches at the 
Zhuhai Special Zone. The investment projects proposed by foreign businessmen 
include a glass factory which can turn out 5 million standard crates of glass, an 
electronics center, household electric appliances plants, etc. Some businessmen 
have decided to invest over 1 billion Hong Kong dollars to build two complexes, 
which include residential houses, shopping centers, factories and tourist facilities. 
An agreement has been reached but not yet approved. A harbor to handle shipping 
with long Kong is also being planned. 








Thirdly, there is a promising future, When Ren Zhongyi [0117 O112 1138), first 
secretary of the Provincial Party Committee and ite secretary Liang Lingguang 

[2733 7227 0342) came to Zhuhai, Wu Jianmin [0702 0256 3046), the newly elected 
mayor reported to them that the money for building the new harbor will be covered 
by proceeds from the sale of sand and aravel, but there must be a "flexible 
policy.” Expressing his approval, Ren Zhongyi commented quite humorously: ‘That's 
4 modern way to turn everything into gold." Wu Jianmin told this reporter: “Te 
run the special gone, one should not be afraid to make mistakes, The important 
thing is to think, to act, to introduce modifications and to fight for them,” 

The new impression that the new mayor left with this reporter is that the construc- 
tion of the Zhuhai Special Feonomic Zone looks exceedingly promising. 





There is a 6.81 square kilometer map of the special zone on the office wall of the 
mayor, who explained: 45 percent of the land in the eapecial zone will be allotted 
to industry, 15 percent for residential housing, 5 percent for scientific research 
unite and the rest for schools, medical and health facilities and public roads. 
Priority will be given to light industry, electronics and other industries which 
foreign businesamen are interested in. This looks very much like exports processing 
centers in some foreign countries, although this is a multi-purpose complex. 
According to Wu Jianmin, even educators outside China may come here to establish 

4 college. in the past 2 years, the focus has been the conatruction of the 

"Wutone Yiping” Xinkang harbor at Jiuzhou, east of the Gongbei customhouse up to 
Paotaishan. The Yinhai residential area and the seashore residential area at 
Shuiwantou are also being built. The former is already being built while the Latter 
is being planned as a project costing about 100 million Hong Kong dollars. The 

next project in line is a multi-purpose structure covering | square kilometer at 
Wanzai. 


The overall impression this reporter got from his second visit is that the initial 
stage of the construction of the Zhuhai Special Economic Zone represents a sound 
beginning on the right track. 


9113 
cso: 4006 








ECONOMIC PLANNING 


GUANGDONG INDUSTRY f° CEEDS 1980 PRODUCTION TARGETS 
Small Chemical Pertilizer Industry 
Guangzhou NANFANG RIBAO in Chinese 18 Dec 80 p 1 


[Article by NANFANG RIBAO correspondent: “Guangdong Small Chemical Fertilizer 
Industry Fulfille 1980 Production Target Ahead of Schedule") 


[Text] The emall chemical fertilizer industry of our province, after carrying out 
faithfully the readjustment program, has earned an excellent record in increasing 
production, cutting back waste, improving quality and reducing losses. It had 
fulfilled the production target of 1980 by the end of last November, one month 
ahead of schedule. During the readjustment of the national economy in 1980, the 
emall chemical fertilizer industry of our province shut down a batch of ill-equipped, 
poorly managed, wasteful and seriously non-profitable enterprises. The coal and 
electric power thus saved are diverted to the more advanced enterprises of the 
industry in order to enable them to operate as far as possible at full capacity. 
Moreover, the various manufacturing plants have done their best to improve their 
factory management, to explore hidden potentials and to increase production. As 

a result, the volume of production between January and November increased 12.3 
percent over that of the same period a year ago, even though their productivity 
had been slashed by 10 percent. Tight control has cut back the consumption of coal 
and electric power per ton of synthetic ammonia produced between January and 
November to 267 kilograms and 69 kilowatts respectively less than that of the same 
period a year ago. They have saved 105,000 tons of standard coal and over 27 
million kilowatts of electricity. 


Nonferrous Metallurgical Industry 
Guangzhou NANFANG RTBAO in Chinese 18 Dec 80 p 1 


[Article by NANFANG RIBAO correspondent: “Guangdong Nonferrous Metallurgical 
Industry Fulfills 1980 Production Target Ahead of Schedule" | 


[Text] The production of eight nonferrous metals such as copper, aluminium, lead 
and zinc; rare metals and concentrate nonferrous metals such as wolfram, bismuth, 
molybdenum and tin reached the state projected targets 1 to 2 months ahead of 
schedule. The output of the eight nonferrous metals fulfilled the target for the 

' whole year by 107 percent toward the end of last November, an increase of 1,087 
percent over that of the same period a year ago. The rare metal production reached 
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145.4 percent of the year's target, an increase of 26,8 percent over that of the 
same period a year ago. The output ef concentrate nonferrous metal reached 101,12 
percent of the year's target, an increase of 6,08 percent over that of the same 
period 4 year ago, 


The success of the nonferrous metallurgical industry in fulfilling the production 
targets is attributable mainly to its exploration of hidden potentials, reforms, 
transformation, a high recovery rate in mining and separation of minerals and 
emphasis on product quality. 


Cement Industry 
Guangzhou NANFANG KIBAO in Chinese 18 Dec 80 p | 


[Article by Li Jianezchang [2621 0256 4545): "Guangdong Cement Industry Fulfilis 
the Production Target of 1980 a Month Ahead of schedule”) 


[Text] The cement industry of our province fulfilled the production target of 
1980 4 month ahead of schedule, producing 4.38 million tons of cement, an increase 
of 12.2 percent over that of the same period a year ago, a net inerease of 480,000 
tones. 


The successful completion of the cement production project is made possible by the 
factories which strengthened their business management, boosted production but 
practiced economy, brought about reform and explored hidden potentials, introduced 
technological improvement and quality control. All these combined are instrumental 
in increasing both the volume and quality of cement production during the current 
year. The cement industry of our province at 4 whole hae increased its profit over 
five times. 


Guangzhou Light Industry 
Guangzhou NANFANG RIBAO in Chinese 18 Dec 80 p 1 


[Article by Pan Hangin [3382 3352 0530): “Guangzhou Light Industry Fulfilis 
Production Target of 1980 Ahead of Schedule” | 


[Text] The factories under the Guangzhou Municipal Light Industry Bureau completed 
their production target of 1980 by 13 December, 18 days ahead of schedule. The 
total output value of the industry went up by 13.4 percent over that of the same 
period a year ago. Of 40 major items 33, including sewing machines and bicycles, 
were able to fulfill the production target. The production of bicycles, sewing 
machines and watches increased 35.8 percent, 29.2 percent and 22.7 percent respec- 
tively over that of the same period a year ago. The Bureau deciared, 50 days ahead 
of schedule, the profit of the vear which shows a 26.7 percent increase or over 
31.6 million yuan over that of the same period 4 year ago. 


The Bureau has been working penetratingly to implement the policy of readjustment, 
reform, reorganization and improvement while extending the decision-making power 
of the enterprises in business management. Moreover, the provincial and municipal 
authorities have given the light industry six priorities by providing industry with 
basically adequate energy and raw materials. This has enabled production to grow 
continually in scope and economic effectiveness. 
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ECONOMIC PLANNING 


GUANGDONG METALLURGICAL INDUSTRY SUCCEEDS IN CONSERVING ENERGY 
Guangehou NANFANG RIBAO in Chinese 19 Dec 80 p 1 
[Article by Gong Yousan [7895 0645 0005) and Yu Kejia [0060 0344 1367)) 


[Text] The metallurgical industry of our province has been succeeding since the 
beginning of the year in conserving energy. According to incomplete statistical 
figures, 11 key metallurgical enterprises which receive electricity provided by 
the province have been able to save 15.94 million kilowatts of electricity, a 
saving of 3.4 percent. They achieved in September the task of saving 3} percent 
in electricity consumption set by the state. The major coking coal consumers, 
such as the Shaoguan Steel Plant, the Guangzhou Steel Plant and the Shaoguan 
Smeltery, have saved 39,454 tons of coal, a saving of 5.2 percent, and achieved 
in October the task of saving 5 percent in coal consumption set by the state. 
The major steel plants of the province and the city of Guangzhou have saved by 
the end of October 67.7 hundred tons of heavy oil, a saving of 9.4 percent. 


One of the principal reasons for the success of the metallurgical industry of our 
province in conserving energy is improvement of energy control by the enterprises 
concerned, which stopped the “open-ended mess" to bring down energy consumption. 
The Shaoguan Steel Plant and Guangzhou Steel Plant used to consume about 900 ke 
of coking coal to emelt 1 ton of iron. In 1980 these two plants have cut the 
consumption down to 794 ke by more efficient energy management. This is a saving 
of 109 kg of coking coal per ton of iron. As a part of the drive to conserve 
energy, the metallurgical industry of our province has launched technological 
innovations and transformations as a vital energy conservation measure. The 
Shaoguan Smeltery, which uses residual gas and heat, has saved about 10,000 tons 
of coal. 
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ECONOMTC PLANNING 


CONSUMER GOODS PRODUCTION==Beijing, 28 Feb (XINHUA)=<Pactories under the Fifth 
Ministry of Machine Building, for a long time engaged in war production, will 
produce large quantities of consumer goode this year. This was decided by a 
recently held conference of enterprises and establishments under the Fifth Ministry 
of Machine Building. The ministry's plants will produce bicycles, sewing machines, 
clocks, motorcycles, kilowatt-hour meters, washing machines, cameras, eyeglasses, 
beer, glase and other products. The value of the consumer goods produced by the 
ministry's plants in 1980 was 990 million yuan. This year, the plants plan to 
produce more than 500,000 bicycles, more than 100,000 motorcycles, 340,000 sewing 
machines and more than 300,000 clocks. [Beijing Xinhua Domestic Service in Chinese 
0102 GMT 28 Feb 81) 


SHANGHAI INTEGRATED CORPORATION--Shanghai, 3} Mar (XINHUA)--A corporation which 
has integrated 23 large factories for the manufacture of complete sets of power 
generating, transformer and distribution equipment, went into operation recently 
in Shanghai. The biggest such integrated enterprise in China, the corporation 
groups together major electric equipment factories in Shanghai, Beijing, Jiangsu 
and Zhejiang. The corporation can produce more than 12,000 standard electric 
products ranging from spark plugs to steam turbine generator units. It aiso 
provides technical services to factories throughout the country and will take 
orders from abroad. [Text] [Beijing XINHUA in English 0710 GMT 3 Mar 81) 


CSO: 4020 
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PINANCE AND BANKING 


"RENMIN RIBAO' CALLS FOR SUPPORTING TREASURY BONDS 
0W090421 Beijing Domestic Service in Mandarin 2230 GMT 6 Mar 41 


[Report on 9 March RENMIN RIBAO commentator's article: “Subscribe To Treasury Bonds 
With Enthusiasm" | 


[Text] According to a XINHUA report, the state council recently adopted the "Regu- 
lations on the Treasury Bonds of the People's Republic of China," and decided to 
issue treasury bonds in our country beginning thie year, the amount of the treasury 
bonds to be issued in 1961 is set at 4 to 5 billion yuan. The bonds will continue 
to be issued in succeeding years in accordance with the financial and economic situa- 
tions. 


The treasury bonds to be issued this time are middle-term government bonds with the 
repayment of the principal and interest to be made at the end of the 10th year. These 
bonds are basically the same as other bonds. The treasury bonds to be issued this 
time differ from other bonds in that the treasury bonds will mainly be distributed 

to state-owned enterprises, collectively-owned enterprises, departments in charge of 
these enterprises and local governments. The "Regulations on the Treasury Bonds" 
stipulate that "the treasury bonds cannot be circulated as currency, and buying and 
selling of bonds is not permitted." 


RENMIN RIBAO today publishes on its 4th page a commentator's article entitled: "Sub- 
scribe to the Treasury Bonds With Enthusiasm.” The article says: The 1981 treasury 
[line dropped] the amount of treasury bonds will soon be issued throughout the coun- 
try. It is a major event in our nation's economic life. Ve must do a good job in 
publicizing and organizing this major event, and ensure the fulfillment and over- 
fulfillment of the issuance of the treasury bonds. 


The article points out: The treasury bonds are issued mainly to meet the needs of 
the current readjustment and stabilization of the national economy with the purpose 
of balancing the state's financial revenues and expenditures as well as of stabili- 
zing commodity prices on the market. It is an important measure taken by the state 
to protect the vital interests of the broad masses of the people, and it is an im- 
portant economic measures taken by the state to readjust the national economy and 
lead it to progress toward balance. 


The article says: The amount of treasury bonds to be issued this time accounts for 
only a small amount of the financial resources available to various localities and 
departments, and it will mainly draw on the balance of the previous year. Negotia- 
tions on the amount of bonds to be distributed should be repeatedly conducted so 
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as to ensure 4 fair and reasonable distribution. Since individuals will sub- 
scribe to the bonds on a voluntary basis, it will not become a burden on indi- 
viduals, nor will it affect the masses’ life, 


The RENMIN RIBAO commentator's article urges everyone to proceed from the situa- 


tion as a whole and make positive contributions to stabilizing and developing the 
national economy. 


C80: 4006 


16 








FINANCE AND BANKING 


BRIEFS 


SHANGHAI BANK SAVINGS=-Shanghai, 26 Feb (XINHUA)=-Bank savings of shanghai resi- 
dents increased 376 million yuan last year following an all-time high in 1979, 

By 10 February this year the number of depositors had exceeded 10 million, ac- 
cording to local banks, Banking officiale attributed the sharp rise in savings 

to the state wage increase for urban workers, the bonus system in enterprises 

and the two rises in interest rates, one in 1979 and one in 1980. More jobs for 
young peopie was another factor contributing to increased income for many families 
in the city. Peasants in the suburban areas earned more last year due to vigorous 
development of agricultural and sideline production as well as collectively run 
enterprises. Bank savings for the rural population increased 150 million yuan 
over 1979. Officials believed that extended banking services in the city also 
played a part in the savings increases. [Text] [Beijing XINHUA in English 0151 
GMT 26 Feb 81 OW) 


BEIJING BANKING CONFERENCE--Recently, the Beijing People's Bank held a work con- 
ference on seriously grasping the central task of withdrawing currency from cir- 
culation. The »articipants revealed that the municipality overfulfilled the plans 
of withdrawing currency from circulation in 1980. However, the potential of with- 
drawing currency from circulation is still comparatively greater. Stockpiling and 
waste of funds are still rather serious. Therefore, it is necessary to withdraw 
more currency from circulation, in order to make still greater contributions to 
readjusting the national economy. They also pointed out that it is necessary to 
continue to provide medium- and short-term loans for the light and textile industry. 
At the same time, it is also necessary to promote the development of culture, 
service trades, tourism and public utilities and strengthen propaganda services. 
The banks must supervise the payments of salary and bonuses, and strengthen cash 
accounting. [Beijing City Service in Mandarin 2300 GMT 19 Feb 81 HK] 


TIANJIN INTERNATIONAL CREDIT, INVESTMENT--Since its founding 1 year ago, the Tianjin 
Municipal International Credit and Investment Company has steadily attracted foreign 
investment to transform the old enterprises in the municipality and increase exports. 
On 21 February, the company held its second conference of directors. (Wang Gangying), 
deputy managing director and general manager, made a report on the company's work 
during the past year. The company was founded on 21 February 1980 and has gelected 
a number of customers who are friendly to and actively trade with the company. At 
the same time, a number of contracts have been signed with the respective customers. 
When all these contracts are put into production, the output value can be increased 
by 149 million yuan a year and earn a profit of 44 million yuan for the state. Hu 
Ziang, vice chairman of the CPPCC National Committee and chairman of the All-China 
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Federation of Industry and Commerce, also came to Tianjin from beijing to attend 
this conference of the company directors, [Tianjin City Service in Mandarin 2330 
GMT 21 Feb 81 HK) 


SHANXI RURAL BANKING CONFERENCE--The Shanxi Conference of Branch Managers of Agri- 
cultural Banks in the province wae held in Taiyuan from 16 February to | March, 
The participants pointed out that the main task of supporting agriculture this year 
ia to implement the principle of readjusting the national economy, strengthen the 
management of credit, improve the economic results of capital utilization and pro— 
mote all-round development of agriculture. They also summed up and reviewed the 
work of supporting agriculture in the countryside in 1980. In 1980, rural deposits 
in Shanxi reached 1,202,620,000 yuan. This was an increase of 36.19 percent over 
1979, This included the peasants’ savings of 514,350,000 yuan, an average of 25,71 
yuan for each farming person, the highest in the country. During this period, the 
agricultural banks in the province provided 304,880,000 yuan of agricultural loans, 
an increase of 34.18 percent over 1979, The meeting held that state financial 
support for agriculture cannot rise this year but will actually fall somewhat, It 
is therefore necessary to increase deposits to insure rural capital needs. [Taiyuan 
Shanxi Provincial Service in Mandarin 2300 GMT 28 Feb 81 HK) 


QINGHAI CONSTRUCTION BANKS--The Qinghai Provincial Work Conference of Construction 
Banks was held 19-27 February. It wae noted at the conference that the province's 
construction banks have stopped allocating any money for cancelled projects and 
begun loaning construction funds instead of allocating them in the past year. 
[Xining Qinghai Provincial Service in Mandarin 2330 GMT 2 Mar 81) 
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ENERGY 


SECOND 125,000-KILOWATT GENERATING UNIT INSTALLED IN TLANSHENGGANG 
Nanjing XINHUA RIBAO in Chinese 13 Dec 80 p 1 


[Article by Yao Bin [1202 2430] and Yu Long [7625 7893]: "Tianshenggang Power 
Plant's Second 125,000-KWT Generating Unit Goes Into Operation"] 


[Text] The second 125,000 KWT generating unit installed in Tianshenggang Power 
Plant, Nantong passed a 72-hour full-load trial operation and generated power at 
3 am on 8 December. This basically completed the present stage of the expansion 
project for the Tianshenggang Power Plant and increased the capacity of its 
generating unit by 277 percent to 345,000 KWT, 68 times the capacity aviilable on 
the morrow of liberation. This increased capacity will greatly alleviate the 
shortage of power supply in the Nantong area. 


In the course of installing the second generating unit, the provincial power 
construction company's lst engineering office worked in close coordination with the 
Nantong municipal construction company and the Tianshenggang power plant and firmly 
grasped construction. As a rule, the combined ground area required for installing 
the generating unit is 13,000 to 15,000 square meters, of which 10,000 is taken 

up by the structure area, leaving an area of only 4,500 square meters available 

for use on the building site. Some equipment could not arrive on time. This plus 
a long spell of wet weather added to the difficulties of construction. But the 
construction workers pooled their wisdom, made frequent maneuvers and ingenious 
arrangements, and smoothly surmounted the difficulties one by one. The time limit 
for completion of the project was not extended; on the contrary, the project went 
into operation 22 days ahead of the time set by the state. 


The construction contingent taking part in the construction attached great importance 


to the quality of construction. The boiler had nearly 10,000 welding spots, none 
of which developed any trouble at the time of the hydraulic pressure test. With 
each pass guarded and each Link grasped, the process from trial operation of the 
generating unit to the full operation of the generating plant was generally made 
with great success. 
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ENERGY 


SHANXI COAL EXPORTS IN 1980 TOPPED 70 MILLION TONS 
Taiyuan SHANXI RIBAO in Chinese 22 Jan 81 p 1 


[Article by Ji Zongshi [0370 0022 2514]: "Shanxi Coal Exports Topped 70 Million 
Tons Last Year") 


[Text] Coal mine workers in Shanxi worked hard to produce more and good coal and, 
in close coordination with the railway and highway departments, allocated and 
shipped more coal to aid the socialist modernizations. Our province allocated 
and shipped 73 million tons to 24 provinces and municipalities last year. This 
quantity accounted for 60 percent of the total allocated and shipped between 
provinces. 


Last year, the broad masses of workers on the coal front enthusiastically reorganized 
enterprises, strengthened enterprise administration and tapped the latent production 
power while at the same time fulfilling the heavy tasks of internal readjustment. 
Total output of raw coal reached 116.87 mill‘on tons, a 7.2 percent increase over 
1979. Among these coal mines, 13 under the bureaus for centralized distribution 

in Datong, Yangquan and Xishan topped their production targets by 1.8 million tons, 
and local coal mines and small commune-brigade mines topped their production 

targets by 11 million tons. 


Simultaneously with the increase of coal output, Shanxi coal mines took active 
measures to improve the quality of coal and provide the four-modernization program 
with good-quality coal. They sent many letters to the coal users across the 
country, asking for their comments on the coal supplied. On the basis of these 
comments, they strove to improve their operation and did everything possible to 
improve the quality of coal and quality of allocation and shipment. In allocating 
and shipping coal the coal mines implemented the policy of economic readjustment 
and gave priority to electric power, light and textile industries and communications 
and transport and to some major cities and major enter::ises. Railway workers, 
struggling on the railway lines and braving cold and heat, loaded more coal and 
sped up coal shipment, thus contributing to the provincial program of coal alloca- 
tion and shipment. 
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ENERGY 


BRLEFS 


JIANGSU COUNTY METHANE POWER=-Wujin County, Jiangeu, has actively encouraged 
building of small methane power stations in rural areas. Now, there are 44 
emall methane power stations in the country, with a total installed capacity 


of more than 3.8 million kilowatts, (Nanjing Jiangeu Provincial Service in 
Mandarin 1100 GMT 3 Mar 81] 


6,000-METER OLL WELL=--Beijing, 7 Mar (XINHUA)--A 6,000-meter-deep wall, the first 
of its kind in North China, has been drilled in 640 days. Between 3,600 and 4,700 
meters deep, indications of oil and gas were found, the paper says. [Text] 
[Beijing XINHUA in English 0147 GMT 7 Mar 81 OW) 
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INDUSTRY 


TEXTILE INDUSTRY ACHIEVES GROWTH 
OWO70815 Beijing XINHUA in English 0808 GMT 7 Mar 81 


[Text] Beijing, 7 Mar (XINHUA)--China is building three big and medium-sized 
woolen textile mille with a total of 25,000 spindles and is expanding a number 

of existing mille to bring the total number of new spindles to some 80,000 by the 
end of this year, according to the Chinese Ministry of Textile Industry. 





The three new mille are the Henan No 1 woolen textile mill in central China, and 
the Qinghai woolen textile mill and the Yinchuan No 2 woolen textile mill, both 
in northwest China, the country's leading wool area. 


The ministry said around 120,000 spindles were added to China's woolen textile 
industry in the last 2 years. 


With the rising of people's purchasing power in recent years, woolen fabrics and 
other wool goods, long considered expensive consumer goods in China, now fall 

short of market demand. In its efforts to boost the woolen industry, the govern- 
ment is stressing the addition of more spindles and the promotion of wool and 
synthetic fiber production. Synthetic fiber now accounts for half the raw materials 
used in the more than 100 mille of China's woolen industry. 


Last year, China produced some 100 million meters of woolen fabrics, an 80 percent 
increase over 1970, and four-fifths were for the home market. The output of 
knitting wool topped 54,000 tons, a 150 percent increase over the 1970 figure. 


Meanwhile, China imported 100 million meters of synthetic wool fabrics last year. 
Still woolen fabrics, yarn, blankets, seaters and scarves and other high-grade 
woolen goods fell short of market demand in China's big cities and sold briskly 
in smaller cities, towns and villages. 
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PRC LIGHT INDUSTRY OFFICIAL ON CIGARETTE SHORTAGE 
OWO51251 Beijing Xinhua Domestic Service in Chinese 0240 GMT 4 Mar 81 


[Excerpts] Beijing, 4 Mar (XINHUA)-<In the past 2 years, as the supply of firat- 
and second-grade cigarettes failed to meet demand, many cities have restored the 
system of rationing cigarettes. In some areas, however, even the supply of third- 
grade cigarettes has been insufficient. Yesterday, RENMIN RIBAO and XINHUA repor- 
ters visited a responsible person of the Ministry of Light Industry and asked him 
about the reason for the shortage of cigarettes, the production of cigarettes this 
year and the development of cigarette production in the future. 


Question: Can you tell us about the production and marketing of cigarettes in the 
past 2 years? 


Anewer: In the past 2 years, production and sales of cigarettes have increased 
successively, Output of cigarettes in 1979 was 13 million boxes. According to 
statistics of the Ministry of Commerce, nearly 13 million boxes of cigarettes were 
sold that year, an increase of 7 percent over 1978. Output of cigarettes exceeded 
15 million boxes in 1980, and it was estimated that yearly 15 million boxes were 
sold, 





Question: Since there has been a continuous increase in the production of cigar- 
ettes in the past 2 years, why is it that supply still fails to meet demand? 


Answer: Despite the increase in production, the drop in stored stocks and the in- 
crease of supplies to the market in the past 2 years, cigarettes could not meet the 
increasing demand of society, particularly, with the peasants’ standard of living 
and buying power rising. Cigarettes sales in the countryside, which used to ac- 
count for 40 percent of total sales in the country, rose to 60 percent. Moreover, 
their demand for first-grade and second-grade cigarettes has been rising. 


Another reason for the shortage of cigarettes is the short supply of tobacco. Pro- 
duction and sales of cured tobacco are the reverse of those of cigarettes. Since 
purchasing prices for cured tobacco have not been raised, tobacco growers find it 
more profitable to grow other crops. These reasons, in addition to others, caused 
tobacco production to decrease by 11 million dan in 2 years. This amount of raw 
material would have been enough to produce 10 million boxes of cigarettes. Besides, 
tobacco shipments from major tobacco-growing areas have been decreasing. In the 
past some 6 million dan of tobacco was shipped out from these areas each year, but 
in 1980 only about 3.9 million dan was shipped out. In addition, small cigarette 
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factories have been rashly built in some areas where cigarette~making had been done 
manually, This precluded maximum utilization of a raw material whose production has 


decreased, 


Question: le there a plan to increase the production of cigarettes this year even 
though there is a shortage of raw materials? 


Anawer: To meet market demand, we have decided to concentrate on readjustment in 
the cigarette-making industry and to fulfill and overfulfill this year's production 
plan by relying on existing enterprises, tapping their potentials and practicing 
economy and increasing production, 
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INDUSTRY 


EFFORTS TO PRODUCE MORE BEER REPORTED 
OWO30808 Beijing XINHUA in English 0712 GMT 3 Mar 81 


[Text] Beijing, 3 March (XINHUA)--China will turn out a record of 850,000 tons of 
beer this year, 180,000 tone more than in 1980, but thie will etill fall short of 
demand, the WORKERS’ DAILY reports today. 


An article in the paper lays out a series of measures for increasing beer produc- 
tion in 1981, including expansion of existing breweries and construction of new 
ones. 


An accompanying commentary calle on Chinese workers to manufacture more beer, 
cigarettes, bicycles and other consumer goods to satisfy the people's growing needs 
and help increase state revenues. 


According to market forecasts, the commentary says, China must turn out at least 
two million tone of beer a year to meet demand. Even the plan for this year is 
less than half what is required, it notes. 


The paper says that the state can gain 2.5 million yuan nf taxes and profits and 
withdraw 5.4 million yuan of currency from circulation for every 10,000 tons of 
beer. If that amount of beer is exported, the state will earn three million U.S. 
dollars. 


The following measures are to be taken this year to accelerate beer production: 


--The loans granted by local governments will be used to expand a dozen beer 
breweries in the cities of Kunming, Hanzhong, Hohhot, Changchun, Lanzhou, 
Shijiazhuang and Wuhan. The improved breweries in Shijiazhuang and Wuhan are 
scheduled to go into production this year. 


--New breweries with an annual capacity of 10,000 tons will be built. Such 
breweries in Weifang, Shashi and Yichang cities are expected to start operation 
this year. 


--Hop producing centers will be built in Xinjiang Uygur autonomous region, famous 
for its high-quality, high-yield hops. 


--Advanced techniques which shorten the beer production cycle will be popularized. 


--More varieties of beer, including low-alcohol beer, dark beer and canned beer, 
will be introduced. 
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INDUSTRY 


TEXTILE INDUSTRY PRODUCTION TARGET=-Beijing, 23 Feb (XINHUA)=--China's textile 
industry will try to increase production by 8 percent in 1981 over the 1980 record, 
This is a production target set by central authorities for the Light and textile 
industries for 1981. A national conference of directors of textile industry bureaus 
held in Beijing from 1}-23 February confirmed thie goal. [Beijing Xinhua Domestic 
Service in Chinese 0734 GMT 23 Feb 81) 


TIANJIN ECONOMIC MEETING=-The national economic federation of 15 department stores 
held a meeting 26-28 February in Tianjin. Attending the meeting were members of 
the federation and representatives of concerned industries from various provinces. 
The meeting called for efforts to produce more expensive consumer goods to meet 
market needs. ([SKO21117 Tianjin City Service in Mandarin 0030 GMT 2 Mar 81) 


JIANGSU INDUSTRIALISTS MEETING--The Jiangsu chapter of the China Democratic National 
Construction Association and the Jiangsu Provincial Federation of Industry and 
Commerce held a joint enlarged meeting of their standing committees in Nanjing on 
26 February, asking their members to make contributions to readjusting the national 
economy. (Zhang Jimian), association chairman, spoke at the meeting, asking the 
participants to serve state socialist building. (Xu Jiacheng), vice chairman of 
the federation, also spoke. [No details) [Nanjing Jiangsu Provincial Service 

in Mandarin 1100 GMT 26 Feb 61) 


SHANGHAI LIGHT INDUSTRY--Shanghai, 3 Mar (XINHUA)--Light industrial departments 
in Shanghai recently completed 69 new production facilities. Efforts are being 
made to put the new facilities in operation before the end of the first quarter. 
The new facilities will increase capacity for painting multicolored bicycles by 
500,000 bicycles, and increase output of filter-tipped cigarets by 20,000 cases, 
photographic film base by 2 million square meters, sewing machine needles by 

60 million, Chinese and foreign-language typewriters by 20,000, vacuum bottles by 
6 million, alarm clocks by 1.7 million, “Lekoufu" [brand name for a breakfast 
food product] by 800 tons, and soft sweets by 700 tons. [Beijing Xinhua Domestic 
Service in Chinese 0250 GMT 3 Mar 61) 


FUJIAN HANDICRAFT FAIR--Fuzhou, 1 Mar (XINHUA)--A special export handicraft trade 
fair sponsored by Fujian Province opened here | Mar..:. The fair, the first of 
its kind in Fujian, has Attracted some 200 businessmen from Japan, the United 
States, the United Kingdom, France, Germany and 10 other countries and areas. 

Some 11,000 handicraft items are on exhibit including wood crafts, silk paintings, 
furniture and apparel. Fujian is a major handicraft producing center in China. 
Its export volume in 1980 was double that of 1977. [0W021101 Beijing Xinhua 
Domestic Service in Chinese 1450 GMT 1 Mar 81) 











NiW KANGE OF MACHINE S==Beijing, } Mar (XINHUA)=-China trialpreduced 700 kinds of 
machines last year, the Firat Ministry of Machine Building said today. Most proved 
more effective and fueleefficient than earlier models and some are now being mass 
produced, The new machines are designed mainly for mining, engineering, transport 
and the power industry and include hoisting machinery, motors and machine tools-- 
and a complete set of equipment for super=high voltage tranemission which will be 
installed on the JinghoueLiaoyang power line in northeast China. Shanghai Electrical 
Applicances Scientific Research Inetitute and a dogen electrical machinery factories 
produced 4 new series of industrial power unite for factories, farmea and mines, 

The unite are more versatile, smaller and lighter than the earlier generation 

of motors. Wuhan General Air Conditioning Factory manufactured China's biggest 
mine air conditioner for lowering the temperature at workfaces, It can be moved 
around easily and can be adapted for temperature control on ships. Chongqing 
Machine=Tool Factory and two scientific research institutes manufactured a gear 
hobbing machine which features fast production and high fuel efficiency. The 
ministry said many factories had turned out a variety of products to suit the needs 
of agriculture and the textile and other light industries as well as consumer 

items. [Text] [O0W060543 Beijing XINHUA in English 1226 GMT 3 Mar 81) 


BEIJING TV SETS--Beijing, 6 March (XINHUA)=-More than two-thirds of the families 
living in Beijing now have television sets, the Municipal Statistics Bureau said 
today. The bureau also reported a dramatic rise in “luxury” consumer items among 
peasants in the suburban counties around the capital. A recent survey among 1, 200 
urban families showed an average of 66 television sets for every 100 families, as 
againet only 42 sets in 1979. There were aleo 11 cameras (10 in 1979), 10 (2) 

and 6 record players (4). The survey showed that one-fifth of Beijing's urban 
families own electric fans. Yan Shouyi, an official at the statistics bureau, 
said the increases indicated a rise in urban spending power of 11.9 percent Last 
year over 1979 after discounting price-rises. the increase in spending on durable 
consumer goods, such as furniture and household appliances, was 60 percent more 
than in 1979--much sharper than the increased spending on food, clothes and cooking 
fuel. The bureau also ran a survey among a cross-section of rural families--540 
in all--which showed an increase in the number of bicycles, sewing machines, 
radios and wristwatches. The survey showed that people in the rural areas showed 
a marked preference for high-quality goods. [Text] [Beijing XINHUA in English 
1201 GMT 6 Mar 861) 
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DOMESTIC TRADE 


PRC PEASANTS INCREASE DEMAND FOR CIGARETTES 
0WO70830 Beijing XINHUA in English 0818 GMT 7 Mar 81 


[Text] Beijing, March 7 (XINHUA)=-Chinese peasants, who traditionally rolled their 
own cigarettes, have been purchasing them in growing numbers, a spokesman for the 
Ministry of Light Industry said here today. 


They bought 60 percent of all the cigarettes made in China last year, as against 40 
percent in preceding years, and are demanding more high- and medium-grade cigarettes, 
the spokesman said. 





With the changes in China's economic policy in the past years, the income of the 
rural population has increased and thus their demand, he explained. This is a major 
reason for the present nationwide shortage of top-quality cigarettes, he said. 


Smoking is being discouraged in China, the spokesman continued, "but we have some 
200 million smokers and we have to meet their demand. To quit smoking is a matter 
which has to be decided by the smokers themselves," he stressed. 


As a remedy, China plans to produce more low-tar, filter-tipped cigarettes, he added. 
A new workshop with an annual production capacity of one billion filter-tipped 
cigarettes is expected to go into operation in Shanghai by the end of this month, 

he disclosed. 


China produced 750 billion cigarettes in 1980, 100 billion more than in 1979, but 
supply still fell short of the demand, the spokesman said. 


One problem for the cigarette industry last year was the cropping up of many small 
cigarette factories outside the state plan, he said. Some of them were not adequately 
equipped and their products were of poor quality, but they consumed a lot of tobacco 
that should have gone to the big and better equipped plants. 


Steps will be taken in the present economic readjustment to close down such fac- 
tories, he said. 


cso: 46020 
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DOMESTIC TRADE 


BRIEFS 


HUNAN FOREIGN CONTRACTS=-In accordance with the principle of equality and mutual 
benefit, the people in Hunan have actively launched work on accepting projects 

from foreign countries and providing technological work to foreign countries. 

In 1980, the province accepted 15 projects on construction extension and highway 
construction for foreign countries, 18 design projects and 3 technological projects. 
A total of 328 technological experte and technicians had been sent abroad. When 
all the projects are completed, $40 million in foreign exchange will have been 
earned +1 the state. [Changsha Hunan Provincial Service in Mandarin 2315 GMT 

23 Feb 61 


TIANJIN FOREIGN INVESTMENTS--Tianjin municipality has scored good results in the 

use of foreign investments. Since 1979, Tianjin municipality has developed industries 
in a systematic way according to the municipality's actual conditions. Foreign 
investments are advantageous to: 1) readjusting the national economy; Tianjin 
municipality has given priority to light and textile industries; 2) reforming old 
enterprises; foreign investments have been used to install key facilities; 

3) improving the quality of products, enabling them to become more competitive on 

the international market; and 4) expanding exports; carpet exports have increased 
since the quality has been improved. [Tianjin City Service in Mandarin 2330 GMT 

14 Feb 81) 


29 














FOREIGN TRADE 


BRLEFS 


EXPORT GARMENTS TRADE FAIR==Shanghai, 5 Mar (XINHUA)=-The 1981 Spring Chinese Export 
Garments Trade Fair closed yesterday in Shanghai, China's leading textiles producing 
center. Business transactions were 25 percent more than the planned target. Over 
1,000 businessmen from 78 countries and regions attended the 17-day fair sponsored 
by the China National Textiles Import and Export Corporation. On display were sam- 
ples of garments, knitwear, cotton goods and silk products from Beijing, Tianjin, 
Shanghai and 19 provinces. Fashionable and exquisitely tailored tussah silk suits, 
skirts and trousers from Liaoning and Shandong Provinces were among the best sellers 
at the fair. One million U.S. dollars worth of these products were sold, but still 
falling short of the demand. European businessmen showed particular interest in 
shirts, blouses, suits, nightgowns and other silk and synthetic fibre garments made 
in Guangdong, Yunnan, Jiangsu and Zhejiang provinces. [Text] [0W060621 Beijing 
XINHUA in English 0740 GMT 5 Mar 81 OW] 


GUANGZHOU TRADE CENTER OPENS--Guangzhou, 5 Mar (XINHUA)=--A new trade center serving 
both Chinese and foreign firms has just opened in Guangzhou, South China's largest 
industrial and commercial city. More than 16,000 kinds of commodities are being dis- 
played at the center, which was organized by specialized companies under the provin- 
cial department of commerce and named the Guangdong Provincial Commerce and Trade 
Center. Occupying a total floor space of more than &,000 square meters, the center 
will sponsor sales exhibitions for industrial and commercial establishments from all 
parts of China, businessmen from Hong Kong and Macao as well as foreign firms. It 
will also serve as agent in sales, purchases and in storage, transportation, process- 
ing and other businesses. Trade delegations from 14 provinces, municipalities and 
autonomous regions and industrialists and businessmen from Hong Kong attended the 
opening ceremony of the center on 3 March. [Text] [Beijing XINHUA in English 0702 
GMT 5 Mar 81 OW) 


TEXTILE EXPORTS--Beijing, 21 Feb (XINHUA)--The value of textiles exported from China 
in 1980 came to over 4,800 million yuan, equivalent to about 3,200 million U.S. dol- 
lars. This is a 12 percent increase over 1979. The biggest increase came in export 
of garments, which went up 38 percent over the 1979 figure. Increases for woolen 
piece goods, woolen blankets and woolen knitwear were 23, 34 and 25 percent respec- 
tively. In Shanghai, China's leading textile center, the 1980 export volume came 

to 1,500 million yuan (about 1,000 U.S. dollars), a 13 percent increase over 1979 and 
nearly one-third of the national total. Shanghai textile mills now produce 64 textile 
products that come up to world standards in terms of pattern, design and quality. 
[Beijing XINHUA in English 1206 GMT 21 Feb 81 OW] 
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TRANSPORTATION 


SHANGHAI HARBOR JAMMED: COMMODITIES FLOW SERIOUSLY SLOWED 
Shanghai JIEFANG RIBAO in Chinese 10 Dec 80 p 2 


[Article by Chen Zuzhi [7115 6398 2535], correspondent, and Huang Chuhua [7806 
4342 5478], reporter: "Shanghai Harbor Traffic Jam] 


[Text] According to statistical figures made available by the end of last Novenber, 
the average daily number of foreign trade ships docked in the Shanghai harbor 
reached a total of 101, the highest record ever. As two-thirds of these ships 

had to drop anchor to wait for loading and unloading, the harbor traffic is 
practically jammed. The responsible head of the Shanghai Harbor Administration 

has been trving to encourage the use of the deep water harbor on the Huangpu River 
and its shorelines to ease the pressure. 


Recently the number of ships arriving in the Shanghai harbor has been increasing 
steadily, each month outstripping the preceding month. The average daily total 

of ships in the Shanghai harbor was 233.2 ships, 22 more than the September average. 
Foreign trade ships in the harbor reached a total of 82 in September, and there 

was an average increase of two more ships in October and 17 more in November, 
reaching an average total of 101, though the highest record was 117. Such a large 
number of ships in the harbor far exceeds the capacity of the Shanghai harbor. 

Some foreign trade ships wait over a month and still cannot find an opportunity 

to dock by the shore. The Shanghai harbor is now half tied-up. 


The staggering number of ships jamming the harbor poses a serious threat to nornal 
flow of commodities and industrial production. The direct economic losses thus 
sustained are frightening. A state-owned ship tied up for 1 day loses i(,000 yuan. 
A chartered vessel tied up for 1 day loses $10,000 in rent. Some have to pay 
damage and penalty if the charter contract is for a fixed term. According to 
figures released on 6 November, the nine ships which dropped anchor at the Chang- 
jiang estuary and the Wusong anchorage due to the jam had lost $610,000. Protracted 
docking in the Changjiang estuary also affect the supply of non-staple food and 
fresh water. The problem of traffic jamming due to shortage of deep water berths 

in the Shanghai harbor has become so serious that it calls for immediate solution. 


According to a responsible person of the Shanghai Harbor Administration, the solu- 
tion of the problems facing the Shanghai harbor no doubt requires a comprehensive 

long-term plan. But that takes time and would not be adequate to meet the pressing 
need. "A short-term measure" to deal with the emergency is to apply the principle 
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of intensive use of deep water facilities, to make full use of the deep water 
harbor on the Huangpu River and ita shoreline. 


There is a atretch of 120 kilometers of serviceable shoreline along both shores 

of the Huangpu River between Wusongkou and Minhang, one-fourth of which has not 
yet been put to use. Some 13 deep water berths may be constructed along a stretch 
of more than 2000 meters along ite deep water shorelines at the Wusong nursery, 
Donggouxi and Guangang. Some deep water shorelines have not been used intensively 
enough. These include the east side of the Beipiao Wharf, the western shore of 
Wusongkou, the Yangzijiang Wharf, the Longhua Lumber Pier, etc, which are used 
mostly by a small number of vessels, This shoreline is over 8000 meters long, 
enough for more than 40 deep water berths to accommodate ships of the 10,000-ton 
class. So the Shanghai harbor along both shores of the Huangpu River is still 
full of potentials which might be put to use much sooner and more economically 
than to develop a new harbor somewhere else. Some of the facilities such as the 
Yangzijiang Wharf could for the time being be used exclusively as a passenger dock, 
80 a8 to make room at the remaining docks for freight traffic. 


The responsible person of the Harbor Administration believes these wharves and 
shorelines cannot be changed easily because they belong to different agencies 
which usually need them for their own use. To build new deep water berths or 
modify existing ones at these localities involves a series of complicated problems, 
such as ownership and the disposal of existing facilities. These must be carefully 
considered and well planned. If a small pier were to be extended to accommodate 
ships of the 10,000-ton class, problems involving ownership, investment, use and 
management should be resolved by consultation. The original unit which owns it 

may undertake to do the whole job. If it does not want to do it, the Harbor 
Administration can take over and do it. The original unit and the Harbor Adminis- 
tration may run it jointly. At any rate the deep water berths on both shores of 
the Huangpu River and its shorelines should be fully utilized. This will work 

to the advantage of Shanghai as a whole and all other units concerned. 
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TRANSPORTATION 


BRIEFS 


RAILROAD CONTROL SYSTEM--Beijing, 20 Feb (XINHUA)--Chinese railway technicians 

have produced an automatic system for controlling how cars are linked up in the 
railway shunting yard, and have achieved good results in trial operation at the 

West Fengdai railway station southwest of Beijing. The system eventually will be 
applied throughout China's rail system. Produced jointly by the China Academy of 
Railway Sciences, the Beijing Railway Administration, the Signalling and Telecommuni- 
cation Company and the No 3 Survey and Design Institute under the Ministry of 
Railways, the system automatically controls the speed of cars when they are being 
coupled with other cars, raising both the efficiency and the safety of this 
procedure. [Text] [Beijing XINHUA in English 0721 GMT 20 Feb 81) 


NEW PASSENGER TRAIN--Nanjing, 7 March (XINHUA)--An express passenger train 
travelling between Nanjing and Hangzhou in east China's Jiangsu and Zhejiang 
provinces, began service today to meet the increasing load of travellers on that 
route, say local railway officials. The train, which has 10 coaches and a dining 
car, stops in Zhenjiang, Changzhou, Wuxi, Suzhou, Shanghai and Jiaxin, mostly 

scenic or industrial cities. The line already provides two other expresses which 
stop in Nanjing and Hangzhou. Jiangsu and Zhejiang provinces with a thriving economy 
and picturesque landscape are attracting increasing numbers of tourists each year. 
[Text] [OW090058 Beijing XINHUA in English 1241 GMT 7 Mar 81] 


JIANGSU HIGHWAY PROBLEMS--The Jiangsu Provincial Communications Department, the 
(Ning-lu) highway construction command and other units responsible for quality 
problems of the (Ning-lu) highway have submitted self-criticism reports to the 
Provincial People's Government. The Nanjing Municipal Revolutionary Committee 

also conducted a self-examination of its failure to fulfill its leadership responsi- 
bilities. They all pledged in their reports to learn from experience and improve 
their work. They also analyzed the causes of the quality problems, pointing out 
that economic work was still affected by "left" ideas and a serious bureaucratic 
work style. [Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 2 Mar 81] 


JIANGSU THROUGH TRANSPORT--New achievements have been made in highway-waterway- 
railway through transport in Jinagsu Province. Through transport service organs 
have been set up in 48 prefectures, cities and counties in the province. More 

than 50 through transport service centers have been set up at key ports and stations, 
handling consignment, transfer, packing and other procedures. A land-water through 
transport network is beginning to take shape in the province. [Nanjing Jiangsu 
Provincial Service in Mandarin 2300 GMT 2 Mar 81] 
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GENERAL 


DEVELOPING ECONOMICS OF ECOLOGY SAID NECESSARY IN REALIZING FOUR MODERNIZATLONS 
Beijing JINGJI YANJIU [ECONOMIC RESEARCH] in Chinese No 11, 20 Nov 80 pp 14-18 


[Article by Xu Dixin [6079 3321 2450]: "Four Modernizations and Economics of 
Ecology") 


[Text] Economics of ecology is that study of the close connection between ecology 
and economics. We often mention that, in order to insure success in socialist pro- 
duction and socialist construction, it is necessary to observe the natural laws and 
economic laws. We understand something about the economic laws; to understand the 
natural laws, we have to study many branches of the natural science. Among them, the 
ecological laws (the laws of ecosystem and ecological balance) are the basic laws. 


Economics of ecology is the study that treats ecology from the angle of economics 
and, in the practice of production and construction, deals with the role of this 
science and its relation to economics. 





I 


Ecology is the study which deals with the laws of interaction between the biologi- 
cal system and the environmental system and its principle. Viewed from the ecologi- 
cal angle, the biological system in the domain of economics refers mainly to the 
interrelation between mankind and his environment. To be sure, it also includes the 
question of interrelation between animals and plants of economic value and their en- 
vironment. The so-called environmental system, according to what is implied in 
ecology, is mainly formed by the light, heat, air, water as well as organic and in- 
organic elements of the natural world through their interaction. The survival and 
development of animals, plants and mankind cannot be separated from this environmental 
system. Nor can our socialist production and socialist construction be separated 
from this environmental system. 


A given area combining the biological system and environmental system forms the "eco- 
system." So far as the land is concerned, forests, grasslands, hilly areas form the 
natural ecosystem while farm land and urban factory and mine areas form the artifi- 
cial ecosystem. Whether in the natural ecosystem or in the artificial ecosystem, 
living things as the main body can survive and develop only by maintaining a given 
balance with the environmental system. 


To survive, mankind needs grain, animal products, fish and vegetables (in addition 
to clothing, utensils, etc.). Here, we find not only a question of balance between 
mankind and his environment but also a question of balance in the survival of for- 
ests, crops, livestock and fish. 
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Practice over the past years has proven that promoting isolated monoculture of grain 
without regard to local natural conditions and to the reality of ecological charac- 
teristics of local regions will gravely disturb the ecological balance, In some 
localities, wasteland is opened up in the mid-slopes of hills, grass roots are dug 

up and all trees are felled; as a result, hills are not forested, soil is eroded and 

land is turned into sandy land. This brings about a vicious circle of disastrous 

drought and mountain torrents. In some localities, land is reclaimed by building 

sea embankments with the result that land is reclaimed but the problem of fresh water 
irrigation is not solved while sea water is not good for irrigation purposes. be- 

sides, fish and marine products off che coast are on the verge of extinction. Suild- 

ing sea embankments to reclaim land without considering the economic results is a 

form of disturbing the ecological balance. In some localities, lakes are enclosed 
to reclaim land, For example, with much land reclaimed the Dongting Lake as the regu- 
lating opening of the Yangtze is playing its part less and less as the regulator year 
by year. The result is that a flood peak from the upper reaches will cause immense 
danger, and people of Hunan, Hubei and Anhwei will live in constant fear, “nlarging 
the sowing acreage without regard to the interrelation between agriculture and fores- 
try has become a serious problem nation-wide, Forestry science tells us that forest 
trees with their luxuriant foliage can retain rain water and they have 1 massive root 
system to hold soil and sand. Thus, they are capable of conserving soil, preventing 
wind and fixing sand. Forests are the most important part of the ecosystem on earth 
and are an important hub of exchange between matter and energy. They can regulate 
climate and insure normal circulation of rain water, surface water and ground water, 
When it rains the crown canopy of forests and withered branches and fallen leaves on 
the ground will retain rain water and enable rain water from the sky to infiltrate 
into the ground, The amount of water contained in a 50,000-mu forest is equivalent 

to a l-million-cubic-meter reservoir. Therefore, taking a long-range view, affores- 
tation means production of grain. To fell trees to grow grain is a foolhardy action 
against science, The reason is that it undermines the ecosystem and undermines the 
active part played by forests in agricultural production. Those who make this ap- 
proach claim the goal to increase grain production but actually they are disturbing 
the ecological balance and, in the long run, will undermine the increase of grain pro- 
duction, It may well be asked: can high-yield crops grow in localities where soil 
erosion assumes serious proportions? 


Development of animal husbandry will depend not only on rich pastures but also on the 
growth of forest trees. With forest trees developed, climate and rain water are regu- 
lated, providing livestock with water to drink and grass to eat. For this reason, 
forests serve not only as the natural protective screen for agriculture but also as 

a natural protective screen for animal husbandry. The interrelation among agricul- 
ture, forestry and animal husbandry is an impor.ant problem of the “ecosystem.” If 
the relation among the three is not handled on the basis of the principle of eco- 
system and if all the forest trees are felled with the result that no water and 

grass are available for the livestock, it would be a gross deception to proclaim 

that a rich grain harvest can be reaped on barren land. 


[I 


Environmental pollution is now a serious problem for all major and medium cities. 
Matter and energy by the industrial "three wastes" and the noise in the environmental 
system have exceeded a given limit and undermined the structure of the ecosystem, 
leading to a maladjustment of its functions. We have an understanding of the gravity 
of urban pollution. We must go a step further and understand that environmental 
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protection takes the theory of ecosystem as its most fundamental basis, in other 
words, only when we proceed from the theory of ecosystem can we gain a deeper under= 
standing of the gravity of environmental pollution, 


The more industrialization is developed, the more serious the problem of the "three 
wastes," In many cities, the air is permeated with sulphur dioxide and carbon di- 
oxide which are extremely harmful to people's health when they enter the lunge and 
blood, At the 3rd session of the 5th National People's Congress, a deputy from 
Shanghai raised a cry of warning on the problem of air pollution, The fall of dust 
averaged 40 tons per square kilometer in the municipality during 1977, It dropped 
to 33.7 tons in 1979, which was still 2.5 times above the international standard 
and more than 100 times above the international standard where the fall was highest. 
Compared with six other cities including Beijing and Tienjin, Shanghai has the high- 
est incidence of cancer. If construction of the Baoshan Steel Works is completed 

in the future, the works will emit more than 200 tons of sulphur dioxide a day or 
more than 70,000 tons a year, In that case, air pollution in Shanghai Municipality 
will assume even more serious proportions, 





The danger of waste water to inhabitants is also extremely grave, Water resources 
are seriously polluted in Shanghai with more than 5 million tons of industrial waste 
water and 1,2 million tons of domestic waste water discharged daily. More than 4 
million tons of waste water not treated are discharged directly into the Huangpu 
River and its tributaries. The volume of water from the upper reaches of the Huangpu 
averages more than 8 million tons a day. Speaking graphically the deputy told the 
congress: For evei.y two glasses of water drunk Shanghai people drink one glass of 
polluted water. This does not take into account the 1,030 tons of night soil daily 
discharged by more than 4,300 boats. These kinds of waste water discharged into the 
Huangpu River will pollute the water in the lower reaches of the Yangtze, inevitably 
affecting the living things in the water in the lower reaches. At the same time, 
with the changes in morning and evening tides these kinds of polluted water may flow 
back to Zhengjiang and Yangzhou. Like Shanghai, Tienjin and other cities have the 
same problem of pollution by the “three wastes. 


A major city is an ecosystem formed by multiple components. The population problem 
of major cities not only embraces factors of culture, education and social activity 
but also involves production and consumption of matter and energy, their import and 
export, and the environmental quality. Here are involved many problems of ecological 
balance and economic balance. The objective basis of these problems must be studied 
together. The air pollution mentioned above causes an imbalance between inhabitants 
as the main body and the air fit for living things; pollution of river water causes 
an imbalance between inhabitants as the main body and the water supply they need. 

It also causes an imbalance between polluted vegetables, fish, poultry, etc. on the 
one hand and the food nourishment rationally absorbed by inhabitants as the main 

body on the other. This finds expression not only in the quantity of these nonstaple 
foods but in their quality as well. For this reason, it has a considerable impact on 
people's production and Livelihood. 


111 
For years our nation's capital construction plans were such that tasks were added 


at every level, projects outside the plans were not brought under control and the 
front was over-stretched and turned into a heavy burden for the state and the people. 
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Had the capital construction units involved been able to turn out products (use= 
value) according to schedule, it would net be too bad; unfortunately, some capita! 
construction projects became "aged projects" wasting manpower and material and f inan- 
cial resources of the state over a long period of time, Because of improper siting 
for plants, quite a few capital construction unite produced undesirable effects on 
their environment, For example, beijing textile department built a textile spinning, 
dyeing and printing factory in Sijiqing people's commune, If the factory is built 
and put into operation, Beijing's inhabitants will have to drink the poisonous waste 
water from the factory situated on the northwest high ground, Thus, siting for plants 
in capital construction is a problem bearing on the ecological balance, If the site 
of a plant is not properly selected, "three wastes" will massively increase after it 
is built and put into operation, and the matter and energy increased in the environ- 
mental system will exceed a given limit, making it inevitabde that the structure of 
ecosystem will be undermined and that the air, and river and lake water around the 
plant will be polluted, The inhabitants in ite vicinity will daily inhale air con- 
taining poison and become ill, 


To accomplish the four modernizations, socialist in character, it is indispensable 

to proceed with capital construction according to plan and to increase construction 
year by year. The problem now is, first of all, to contract the capital construction 
front in the true sense of the word, concentrate energy on a battle front, accelerate 
the construction tempo and insure that capital construction projects are built and 
put into operation according to schedule, Secondly, form complete sets of equipment 
before their function can be brought into play. Thirdly, strengthen organizational 
management so that the projects can reach the projected production capacity and create 
material wealth for the state at an early date. Fourthly, insure that all products 
designed for production meet market needs so as to prevent a situation in which 
products turned out after completion of projects are eliminated from production pro- 
grams. in addition, more importantly, select the plant site with consideration given 
to the principle of ecological balance and avoid improper siting for plants and up- 
setting the ecological balance. In this way, the mistake of wasting financial and 
material resources and manpower of the state can be avoided. 


IV 


The law of ecological balance is closely linked to some laws in the economic domain, 
Practice proves that if the law of ecological balance is violated, inevitably many 
economic laws will be affected. In the first place, the result of disturbing the 
ecological balance will inevitably affect the basic economic Laws of socialism, This 
is because the basic point of the socialist basic economic law is to develop produc- 
tion to the maximum to satisfy the needs of the people and society. If the ecologi- 
cal balance is disturbed, the air and foodstuffs necessary for humans will be pol- 
luted and a great shortage of goods needed by the people will be felt. Secondly, the 
result of disturbing the ecological balance will inevitably affect the proportionate 
relations between various branches of production in society. This is because the 
ecological balance essentially signifies maintaining a balance between various depart- 
ments, If the ecological balance is disturbed, the proportionate relations among 
various departments cannot be maintained, In that case, the law of planned, propor- 
tionate development of the national economy will be affected. Thirdly, the result of 
disturbing the ecological balance will give rise to changes in the amount of labor 

in society (for a department as a whole) necessary to produce certain products and 

to fluctuations of value or price of the commodity produced by this department as a 
result of decrease of goods and short supply. 
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of the work and, as mentioned above, look at not only today but also tomorrow and 

the consequences as well, Only by so doing will we not blindly waste the manpower 
and material and financial resources of the state and the people and can we achieve 
greater results with consumption of fewer resources and make ourselves worthy of |the 
respect of] our offapring, 


Some people say that if economics of ecology sets so many restrictions on production 
and construction they will become obstacles to production and construction, We are 
of the opinion that the law of ecological balance in the natural world is an objec= 
tive one, #0 are the economic laws in the economic domain. To demonatrate the exist= 
ence of these objective laws is absolutely not aimed at obstructing socialist pro- 
duction and construction but at developing our socialist production and socialist 
construction properly, Lt is precisely aimed at achieving the best economic results 
at the cost of minimum manpower and material and financial resources. 





In view of the fact that the development of capitalist industrial production disturbs 
the ecological balance, some western men of learning advocate negating industrializa- 
tion and modernization, They hold that major industries have brought about a series 
of social effects of pollution, causing exhaustion of energy sources, polluting the 
environment and disturbing the ecological balance, etc. Now, people are unable to 
reverse this trend of disturbing the balance. Because of this, they take an about 
turn and advocate return to the era of handicrafts and even to the “primitive organi- 
zation” of natural life. The increasing exhaustion of energy sources, increasing 
pollution of environment and the increasing disturbing of ecological balance are facts 
objectively existing and nobody can negate them, Sut does this mean the end of the 
world? These western men of learning take a one-sided view of this problem. Accord- 
ing to their argument, it seems that disturbing the ecological balance is absolutely 
irreversible and that mankind can only face its future with pessimism and frustration 
with no way to make improvements. What is the basis of their argument? Facts have 
preliminarily proven and will continue to prove from now on that man has the ability 
and means to minimize and eliminate the harms of the “three wastes" by taking scien- 
tific and technological measures, and that people can curb soil erosion and restore 
the smooth circulation of rain water, surface water and ground water by means of 
massive afforestation. As to energy sources, people start with the application of 
atom energy. While utilization of solar energy and marsh energy is still at the ex- 
perimental stage, its future is beyond doubt. Certain western men of learning who 
advocate ecological balance deserve commendation. But we cannot but oppose them 

when they want to take handicrafts as the prescription for curing ecological imbal- 
ance and who want people's social life to return to the “primitive organization.” 

It is obviously an attempt to turn back the wheel of history. It is obviously an 
idea running counter to historical materialism and to the development Law of human 
society. This idea of restoring the old and going backward is unacceptable to the 
Chinese people who are devoting themselves to socialist modernization, [It is unac- 
ceptable because it will throw our minds into confusion and confuse our steps towards 
the four modernizations. 


Economics of ecology is a young branch of science in the world. This branch has 
reached the stage of quantitative analysis and theoretical demonstration. To realize 
the four modernizations, we must catch up. It is hoped that comrades in the theore- 
tical circles, comrades of various departments engaged in actual professional work, 
comrades studying biology and ecology and comrades studying economic science will co- 
operate with one another, set up this branch of science, enthusiastically launch 
research work and contribute to the four modernizations. 
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GENERAL 


REDUCING COSTS SAID MOTIVE FORCE FOR DEVELOPING ENTERPRISES 
Beijing JINJI YANJIU [BCONOMIC RESEARCH) in Chinese No 11, 20 Nov 80 pp 71, 75 


[Article by Bao Guangqian [7637 0342 0467] of XINHUA News Agency: “Reducing 
Costs ls An Internal Force for Developing Enterprises") 


[Text] Competition between enterprises is actually a price competition while 

costs are the important basis for fixing commodity prices. Therefore, costs are 
the key factor determining whether an enterprise has the ability to compete. in 
thie sense, the cost problem determines the rise and fall of an enterprise, and 
reducing cost serves as an internal force for developing enterprises. In the new 
situation where enterprises are required to practice overall business accounting 
and to assume responsibility for their own profits and losses, it is particularly 
necessary to strength one's sense of cost, attach importance to the effect of coat, 
strengthen cost management and keep reducing costs. 


During the "First 5-Year Plan period,” China's enterprises paid attention to cost 
management. At that time, the national economic plans included separate cost plans 
and provided a specific basis of computation and corresponding technical measures. 
Many enterprises reduced costs and increased their profits year by year. But most 
of these management methods were done away with during 1958. They were replaced by 
the practice of setting high targets, giving inflated figures and making a great 
fanfare. Around 1963, things returned to normal in some respects. During the period 
of 10-year calamity, paying attention to costs and economic results was regarded as 
the opposite to socialism, and practice of sparing no expenses was widespread. For 
this reason, to intensify study of the cost problem is of momentous realistic sig- 
nificance. 


I. Inetituting a Socialist System of Cost Science 


In recent years, some enterprises have strengthened cost management with conspicuous 
results. According to statistics, profit of 1,470 million yuan was made in Shang- 
hai by reducing costs in the past 3 years. But, on the whole, there are still great 
potentials to be tapped for reducing costs. The costs of products turned out by 
China's industrial enterprises account for 65-70 percent of the total value of in- 
dustrial output. If costs are reduced by 5 percent, 15,000 million yuan equivalent 
to 30 percent of national investments in capital construction can be saved. Many 
problems in cost administration and management remain to be solved. The majority 

of enterprises have not placed cost management in its proper position. Some people 
have conducted a typical survey of 679 major and medium enterprises in areas where 





cost management is comparatively efficient, The following results have been found, 
Less than 40 pereent of the basic production shops practice cost accounting, In 
the case of some enterprises, waste is great, loss is heavy, and the profit level 
is low, Consumption by enterprises and products still lage behind the lowest 
records of the past and, in some instances, consumption rises above the highest 
level of normal years. Some capital construction projects are still being built 
even though their costs are too high and their economic results are poor, The work 
of cost management is very unsatisfactory in some localities. Many enterprises put 
items carelessly into costs, including almost everything they like. Many people 
have no clear idea of what costs are, Some compute costes by making an estimate; 
others by counting backwards; some take selling prices less discount as costs, Some 
exclude from costs what should be put into costs, e.g. scientific research expenses, 
new product trial manufacture expenses, workers’ training expenses, expenses for 
technical measures that can yield results in the current year, and interest on loans 
for fixed working funds, On the other hand, what should not be put into costes are 
put into costs, e.g. forfeits imposed for breach of contracts, expenses for repair 
work done over again, expenses for renewing and remaking equipment and enlarging 
reproduction, expenses for building nurseries and schools for workers’ children, and 
even expenses apportioned by local governments for building highways, setting up 
stores, building schools and digging air shelters, It is now urgently necessary 

to launch research activities concerning cost management, to expound scientifically 
the conception of costs, to define the scope of costs, to make a theoretical study 
of costs, cost administration, cost management and cost accounting, etc. and to in- 
stitute a socialist system of cost science. 





ll. Integrating Cost Management With Research on Technical Economy 


Costs are closely bound up with the advanced degree of technology, the directions 
for producing processed and raw materials, and whether the technological processes 
are rational, For this reason, enterprise cost management must be integrated with 
study of technical economy. 


We should take costs as an important factor in making technical decisions and change 
the following state of affairs: Those who concern themselves with production tech- 
niques pay no attention to costs while those who concern themselves with cost manage- 
ment have no right to take part in making technical decisions. In the case of new 
projects built and of design and trial production of products, we must make product 
forecasts, analyze and compare costs and benefits, study the economic rationality and 
select suitable techniques contributing to best economic results with regard to de- 
sign and trial manufacture of products and adoption of new techniques. in the past, 
we paid too much for making technical decisions without considering costs and bene- 
fits. We should proceed from the reality of our country, and compare the advanced 
techniques, intermediary techniques and backward techniques, and select the tech- 
niques that can achieve the best economic results. We may not generalize that the 
more advanced technique the better and that all backward techniques are not to be 
used, If, before determining the Baoshan Steel Works construction plan, appropriate 
economic research had been conducted to find out that the cost of pigiron would be 
200 to 300 yuan per ton which was much higher compared with the eneral price level 
of existing enterprises, the project probably would not have been started so hastily. 


Costs are an economic category closely bound up with production, exchange and dis- 
tribution. The level of cost for an enterprise is an overall reflection of its 
production, technical, and managerial levels. To strengthen cost management and 
reduce product costs is a task common to all departments and all production links 
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in an enterprise, Cost management may not be assigned only to a few personnel 
who concern themselves with cost computation, The problem of coats involves two 
aspects--productive forces and production relations, From the angle of theoreti- 
cal research, we should take cost theory as a marginal science independent of 
finance, and we may not regard cost management merely as a part of financial 
management, 


Ill, Studying Costs From the Angle of Macroeconomy 


The level of product costs for an enterprise is also directly affected by other 
factors: whether the layout of the enterprise is rational, whether the propor- 
tions of the major, the medium and the small are appropriate, whether the enter- 
prise is a specialized one or an allround one, and whether natural resources are 
ample. All these factors are beyond the means of the enterprise. For this reason, 
it is necessary to study the cost problem from the overall position of the national 
economy and to explore, from the angle of macroeconomy, ways to reduce costs. 


In observing and computing costs from the viewpoint of macroeconomy, we should mainly 
grasp two problems: distributicn of goods and materiale and capital construction, 
Concerning distribution of goods and materials, it is noted that industrial raw and 
processed materials, f..is and electric power are quite in short supply. The main 
reason why demand for many products, especially consumer goods, exceeds supply, is 
due to shortage of raw and processed materials, fuels and electric power. If 

limited raw and processed materials, fuels and electric power are allocated to those 
enterprises, whose labor productivity is high and consumption of resources is less 
and whose products are of good quality and at low cost, so that they will have enough 
to meet their needs, they will be able to use the same manpower and material resources 
to create more and better products at lower cost for the state. As regards capital 
construction, we should correctly handle the relations between efforts to build new 
enterprises and efforts to tap the potentials of existing enterprises and carry out 
technical innovation and transformation, make a rational distribution of inland 
industries, coastal industries and major, medium and small enterprises, develop 
specialized and coordinated production, and launch study of the feasibility of con- 
struction plans from the angle of the entire national economy. Further, we should 
provide organizational and legislative guarantees and set up corresponding consul- 
tation organizations. As for those who act according to their subjective will and 
pay no attention to objective economic results with the result that construction plans 
go wrong, costs are greatly increased and grave consequences result, the economic 
responsibility and criminal responsibility should be investigated and affixed. 
(October 1980) 
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USING GREAT BATTLES TO CARRY OUT PRODUCTION, CONSTRUCTION CRITICIZED 
Beijing JINGJI GUANLI | BCONOMIC MANAGEMENT) in Chinese No 12, 15 Dec 80 pp 35-36, 32 


[Article by Chang Shuguang [1728 2562 0342], Xia Liang [2556 0081], and Zhang Wenmin 
{1728 0795 2404): “Ie Great Battle the Proper Means to Organize Normal Production?) 


[Text] To carry out production and construction, some localities are still using the 
form and method of great battle. For inatance, great battle to build capital con- 
atruction projects, great battle to win high yields, great battle to make equipment, 
great battle to change products and even great battle to “wenming" (literally, civi- 
lize] production, etc. It seems that the method of organizing great battles is suit- 
able for all things, great and small, in che course of production and construction. 
Yet, people do not have a clear, identical view of what a great battle is. Opinions 
are even more divided on whether a great battle can serve as the proper means to carry 
out normal production and construction. Both those who are in favor of a great bat- 
tle and those who are against it form a minority. The majority of people take dif- 
ferent views on thie question but cannot spell out their views in clear terms. They 
merely say: when the higher level says “use it" we use it. 


As we understand it, it is under given circumstances that a great battle is taken as 
the means to organize production and construction. For instance, in order to do a 
rush job of fulfilling an important, urgent task, a great battle is waged. In the 
early 60's, our country experienced a great shortage of petroleum while imperialists, 
revisionists and counterrevolutionaries did everything to squeeze us. We then found 
oil in Daqing. To open up the ofl] field as quickly as possible, we transferred 
forces from all sides to organize a great battle. The great battle to open up the 
Daqing oil field did achieve good results. A great earthquake occurred in the 
Tangshan area during 1976, causing heavy damage. It was necessary to mobilize man- 
power and material resources to organize a great battle to resist the calamity and 
help the people over the disaster and restore production. Thus, we may not totally 
negate great battle as the proper means. 


However, some comrades equate great battle with large-scale cooperation. They hold 
that waging a creat battle is the proper means to organize regular production and 
construction. Their opinion is open to question. A book published last year totally 
affirms great battle as the proper means. It holds that great battle amounts to 
large-scale cooperation, that it is "the proper means to display the superiority of 
the socialist system, is a good form of concentrating forces to fight a wiping-out 
battle, is needed to improve the economic results, is a mass movement." In a word, 

a great battle is the proper means applicable everywhere to organize normal produc- 
tion and construction. It is held that it is a good experience and should be taken 
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as 4 universal law, But it is not so with things. Practice proves that taking great 
battle indiscriminately as the proper means often does great damage to our cause of 
production and construction, 


A great battle calla for large-scale cooperation, It is aleo a form of organizing 
cooperation, But great battle does not amount to large-scale cooperation, Coopera- 
tion made its appearance long ago to meet the need for division of labor. The de- 
gree to which labor is divided determines the development level of productive forces, 
Cooperation creates new productive forces, in a certain sense, development of produc- 
tion socialization may be regarded as development of division of labor, Capitaliam 
developed social division of labor and cooperation and created huge social productive 
forces. The development of a socialist economy will inevitably demand still greater 
development of division of labor and cooperation. The point is: development of co- 
operation does not necessarily call for great battle. As we know, great battle began 
at the time of mass production of iron and steel during 1958 when 60 million people 
went to hille, It was popularized during the 10-year turmoil when the normal order 
of production and construction was disturbed. A great battle is characterized by its 
suddenness and temporariness. It is not so with cooperation. Cooperation is divided 
into two kinds: permanent cooperation and temporary cooperation. Permanent coopera- 
tion is the basic form of socialist cooperation. Fundamentally, cooperation does 

not need a great battle. Temporary cooperation is widespread in a socialist economy. 
The forms of organizing cooperation are diversified, It is not necessary to wage a 
great battle in every case when promoting cooperation. Further, a great battle calls 
for concentration of superior forces to carry out large-unit operations. But it is 
not necessarily so with cooperation. Thus, to equate great battle with large-scale 
cooperation with the aim of affirming and elevating the position and role of great 
battle is theoretically untenable. 


Does a great battle mean a large-scale mass movement for production and construction? 
To carry out production and construction, it is certainly necessary to rely on the 
masses, mobilize and organize the masses, launch socialist Labor emulations and mass 
movements for increasing production and practicing economy. The questions are in 
what position is the mass movement placed and what is the role it plays? Production 
and construction are highly scientific and technical jobs. Production and construc- 
tion are governed by their unique laws of development. This is particularly the case 
with modernized production and construction, Economic rationality and maximum eco- 
nomic results are the fundamental demand of production and construction. Economic 
work should become ever more excellent, meticulous and scientific. Organizing and 
mobilizing the masses should be subordinate to this demand before fine economic re- 
sults can be expected. But it is not so with a great battle. A great battle means 
that the mass movement is placed in the primary position while economic rationality, 
precision and strictness are subordinate to the mass movement. It means doings things 
on a big scale and by means of shock tactics. If a great battle is taken as a normal 
approach to the problems of production and construction and if everything is done on 
a mass scale through great battle and mass movement, it will be necessary to adopt 
the human<sea tactics, and inevitably the economic results will become poorer and 
poorer. Comrades advocating great battle as the main approach to the problem of 
normal production and construction often try to find a dividing line between great 
battle and human<-sea battle but fail to do so no matter how they try. Over the 

past 20 years and more, we launched mass movements to carry out production and con- 
struction. We waged one great battle after another and did a lot of things on a mass 
scale, e.g., mass production of iron and steel, farm capital construction on a mass 
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acale, But the results were not ideal. Great battles failed in most cases and suc- 
ceeded only in isolated cases, On the contrary, great waste was caused and a number 
of problema were brought about, This suffices to prove that launching masse movements 
and waging great battles are not the proper means to organize normal production and 
construction, 


It is necessary to analyze the presentation that a great battle is a good form of con- 
centrating forces to wage an annihilation battle, Speaking of production and con- 
struction, people often compare production and construction with a battle, saying 
that carrying out production and construction is the same as fighting a battle, But 
a battle is governed by its own law and production and construction set their own re= 
quirements, Like a battle, production and construction involves a question of con- 
centrating or dispersing forces, But the circumstances under which production and 
construction are carried out differ vastly from those under which a battle is fought. 
For example, to insure victory in combat, it is necessary to concentrate superior 
forces (sometimes 3, 4 to 5 times times the enemy force), otherwise the army will be 
unable to hold its own, may lose the battle or may be wiped out when unexpected cir- 
cumstances arise, in the case of normal production and construction, however, con- 
centrating too many forces will sometimes make it difficult to bring their function 
into play and may even cause losses and accidents. A battle fought by an army is 
often in the nature of a shock attack, and it is imperative to concentrate all forces 
in order to win complete victory in the shortest time. Viewed from this point, 
fighting a battle is indeed similar to waging a shock battle in certain respects. 

But this is not necessary for normal production and construction. Generally speaking, 
with the exception of certain special tasks, production and construction demand bal- 
anced, rhythmical and continuous operation. Sometimes, wave-like and unsteady opera- 
tions are witnessed but such wave-like and unsteady operations should be kept to the 
minimum. It is not desirable for production and construction to rise and fall in a 
big way. Thus, it is not necessarily correct to apply, without analysis, the tactics 
of concentrating superior forces as in a people's war, to production and construction 
and to take shock and temporary battle as the common practice in organizing produc- 
tion and construction, 


Practice over the past 20 years and more has proven that taking great battle as the 
proper means to organize normal production and construction has given rise to a number 
of problems and caused a series of undesirable consequences as follows: 


First, a great battle is taken as the means to organize production and construction 
as well as economic work through administrative organs and by issuing administrative 
orders and taking administrative measures. Frequently, it upsets the normal economic 
organization and structure, disrupts the inherent economic ties and economic mechan- 
ism, weakens economic management, and affects economic results. When a great battle 
is organized in the course of production and construction, a battle command is usually 
set up and the responsible persons of party and government organs or those of the 
relevant quarters are drawn in as deputy commanders. The result is that an enter- 
prise is unlike an administrative one. By organizing a great battle the enterprises 
concerned want to use local connections to solve their labor and supply problems 
while the localities concerned want to utilize enterprises’ material and financial 
resources to do things good to the localities. A situation then arises in which 
either the enterprises will indiscriminately transfer labor power and goods and ma- 
terials from the localities or else the localities will take up enterprise invest- 
ments or impose a great burden on the enterprises. 
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That is not all, When @ great battle is taken as the proper means to carry out 
production and construction, it frequently happens that only the so-called political 
accounts and not the economic accounts are settled and that production is stepped up 
without paying attention to results. Consequently, great economic loopholes appear. 
A few years ago, a certain province waged a battle for projects and battle for equip- 
ment, The battle was waged for the purpose of building a tractor plant capable of 
making 10,000 tractors a year, More than 100 enterprises in the province were or- 
ganized to join the battle. Funds, goods and material were indiscriminately trans- 
ferred, Furthermore, in the name of supporting agriculture the province called up 
the enterprises to carry on guarantee-capital operations, i.e. no-loss, no=profit 
Operations. As another example, there was a mine which organized a battle of 

600,000 people. Crowds of people swarmed everywhere in the field, Capital construc- 
tion procedures were not followed with the result that the project was not up to 
technical standard and the entire ore-dressing plant was basically written off. 


Second, a great battle is characterized by its temporariness and suddenness. Or- 
ganizing a great battle is likely to cause an imbalance. For example, some coal 
mines used to take great battle as the means to fulfill their production tasks. When- 
ever tasks could not be arranged or fulfilled, they would organize organ cadres, 
office workers, medical center and canteen personnel, women and children to go to 
shafts and to carry out shock production and complete high-output days. Tasks were 
set and great rewards were offered. Soon output increased. But as soon as high- 
Output days and high-output weeks were over, output dropped by large margins. In 
the long run, the targets of high output were not reached, excavation imbalance was 
caused by indiscriminate excavation, engineering quality deteriorated, equipment was 
damaged and incidents increased. Manpower and money were wasted. Losses outweighed 
gains. 


In short, to take great battle as the normal and main means to organize production 
and construction with the aim of starting a fanfare and without paying attention to 
results is an approach that violates the objective economic laws. It is questionable 
that a temporary and shock measure can be taken as the universal means to organize 
normal production and construction, can be linked to the superiority of the socialist 
system and can be regarded as a "magic weapon" which only we can use. 
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PRC MEDICINE PRODUCTION UP, PRICES DOWN IN 1980 
0W020520 Beijing Xinhua Domestic Service in Chinese 0115 GMT 2 Mar 81 


[Text] Beijing, 2 Mar (XINHUA)--The plane for China's production and supply of medi- 
cines in 1980 were both overfulfilled. According to the State Pharmaceutical Bureau's 
most recent statistics, output of medicines using chemical raw materials topped the 
plan by 6.3 percent; the total output value of medical apparatuses and patent 
Chinese medicines rose 14.6 and 12.4 percent respectively; the state purchase of 
Chinese medicines climbed 10 percent and total sales of medical commodities 3,8 
percent, 


Total sales volume of Chinese and Western medicines is a record high in recent yeare, 
The supply of medicines for the countryside was 12 percent more than in 1979, 
Nutritious and tonic medicines were in great demand as rural and ubran purchasing 
power improved. Export volume of medicines also increased. As production was 
boosted, price adjustments were made for over 500 different medicines. Their cur- 
rent prices were an average of 10 percent lower than before the adjustment. 


Last year, all localities and units made an adjustment of the unreasonable ratio be- 
tween production and marketing, increasing the production of readily marketable 
varieties and cutting back the production of overstocked ones. After taking inven- 
tory, over 700 million yuan worth of medicines were marketed, thereby speeding up 
the return of funds. At the same time, some pharmaecutical and medical apparatus 
plants were consolidated because either they had quite unfavorable production condi- 
tions, their products overlapped with others or their products could find no market. 
All plants tried to improve the product quality. Competition for the best quality 
product was constant. In the third national “quality month" campaign last year, 18 
medicines and apparatuses and 28 enterprises were awarded gold or silver medals by 
the state council. 


CSO: 4006 


47 





GENERAL 


BRIEFS 


ANHUL PRODUCTION SAFETY--ihe Anhui Provincial Committee for Production Safety, at 
a recent meeting, decided to make preparations for safety inspection throughout 
the province over a 30-day period beginning from the end of February. Meng Jiaqin, 
vice governor of Anhui and chairman of the committee, presided over the meeting 
and made a speech on various problems in safety in production during the spring 
season. [0W261251 Hefei Anhui Provincial Service in Mandarin 1100 GMT 24 Feb 81] 


CHENGDU READJUSTMENT CONFERENCE=--From 17 to 23 February, the Chengdu Municipal CCP 
Committee held a work conference on readjusting the national economy and making 
plans of this year's national economy. Mi Jianshu, acting first secretary of the 
Municipal CCP Committee, gave the opening address, (Wang Xueli), secretary of the 
Municipal CCP Committee, conveyed the spirit of the recent provincial CCP committee 
conference for secretaries in charge of agricultural work in the municipalities, 
prefectures, autonomous prefectures. The participants demanded that the leading 
cadres at all levels get mobilized immediately, go deep into the basic levels and 
take into account the actual conditions to a good job of readjustment and production. 
(Wu Maozhou), secretary of the Municipal CCP Committee gave the summation report 

at the concluding session. [HK251400 Chengdu Sichuan Provincial Service in 
Mandarin 2300 GMT 23 Feb 81] 


FUJIAN HONG KONG SPECULATORS--On 28 January, the Economic Court of the Xiamen 
Municipal Intermediate People's Court gave verdicts on the cases of smuggling 

and bribery on (Wang Heping), (Wu Xiaoxiang) and (Zhang Changshi) from Hong Kong. 
(Wang Heping) was the general manager of the (Hua Xing) Enterprise Company in Hong 
Kong. By bribing (Wu Xiaoxiang), head of the Passenger Department of the Vessel 
Gulang No. 1, and crew member (Zhang Changshi), (Wang (Heping) was able to smuggle 
16 liang 6 fen of gold and vitamins, valued at 26,000 yuan, into the province. The 
court sentenced (Wang Heping) to jail for 2 years, confiscated all his contraband 
and funds and fined him 20,000 yuan. (Wu Xiaoxiang) was sentenced to jail for l 
year. (Zhang Changshi) was given a 3-year suspended sentence. [Fuzhou Fujian 
Provincial Service in Mandarin 1035 GMT 3 Mar 81 HK] 
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PUBLICATLONS 


BRIEFS 


TERRITORIAL ECONOMICS--Iseue No 4 of the XIN GUANGCHA JOURNAL, to be published 

25 February, carries an interview with the well-known economist Yu Guangyuan who 
introduced a new field in economic study, territorial economics [Guo Tu Jing Ji 

Xue 0948 0960 4842 3444 1331]. According to Yu Guangyuan, territorial economics 
studies a country's land, rivers, lakes, inland seas, territorial seas and continental 
shelf including what lies under and above the territorial air space. [Beijing 
Domestic Service in Mandarin 1200 GMT 24 Feb 81] 
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